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New Issues: National Australia Bank priced a 4-tranche deal yesterday, iTraxx Sovx WE 32 0 6 US Libor-OIS Spread (bp) 28 0 1
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guidance of 1.49%), USD1.25bn 5-year bond at 1.88% (tightening from
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(tightening from its initial guidance of 2.58%), and USD500mn 5-year AUD/USD 0752 0.94% 0.83%
bond at 3mL+100bps. The expected credit ratings for the issues are “AA- USDICHF  0.975 0.10% -0.99%
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Tuesday, with the USD750mn 3-year bond at 3mL+100bps, USD500mn USD/SGD  1.350 0.17% 0.14%
3-year bond at CT3+125bps (tightening from its initial guidance of
CT3+145bps), USD1bn 5-year bond at CT5+135bps (tightening from its Korea5Y CDS 56 1 -1 DJA 17919 2.92% -0.11%
initial guidance of CT5+160bps), and EUR500mn 5-year bond at China5Y CDS 124 4 4 SPX 2,100 3.13% -0.59%
MS+95bps (tightening from its initial guidance of MS+120bps). The Malaysia 5Y CDS 157 4 3 MSCI Asiax 498 -1.14% -1.96%
expected ratings for the issues are “A/A1l/A”. Commonwealth Bank of Philippines 5Y CDS 113 0 5 HSI 20,495 1.60% -3.91%
Australia priced a 2-tranche deal, with the AUD1.8bn 5-year bond priced Indonesia 5Y CDS 187 5 3 STI 2,865 3.92% 1.18%
at 3mBBSW+121bps while the other tranche of AUD475mn priced at Thailand 5Y CDS 113 1 4 KLCl 1,651 1.02% 0.10%
2.9%. The expected ratings for the issue are “AA-/Aa2/AA-". Yunnan Kl 4972 2.83% 2.42%
Metropolitan Construction Investment Group Co. Ltd. has priced a
USD500mn 3-year bond at CT3+260bps, tightening from its initial 2 95 Boomeers
guidance of CT3+290bps. The expected ratings for the issue are |2ple2: Recent Asian New Issues
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financial position. S&P downgraded West China Cement Ltd.’s (ch) 6-June-16 National Bank of Australia AA-/Aa2/NR USD500mn 5-tear 3mL+100bps
credit rating to “B” from “B+” with negative outlook. The downgrade 5-June-16 Bank of China Ltd. AIALIA USD750mn 3-year 3mL+100bps
reflects S&P’s view that liquidity risks have risen following the termination 5June.16 Bank of China Ltd AAUA USD500mN syear CT3+135bps
of a potential takeover by Anhui Conch Cement Co. Ltd, therefore WCC '
may encounter a less favorable market for its short-term maturities, given 5-June-16 Bank of China Ltd. AIALIA UsD1bn 5-year CT5+135bps
that lenders and investors have become cautious towards borrowers 5.June-16 Bank of China Ltd. AALA EUR500mN 5-year MS+95bps
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Rating Changes (Cont’d): S&P revised its outlook on Link REIT’'s “A-“ corporate credit rating to stable from negative. The revision reflects S&P’s
expectation that Link REIT will continue to generate growing rental income despite softening retail sales in Hong Kong. Fitch downgraded China Fishery
Group Limited’s issuer default rating to “D” from “RD”. The downgrade follows China Fishery’s announcement on 30 June that the company and its
subsidiaries had filed for US bankruptcy protection under Chapter 15 and 11 of the US bankruptcy code. Fitch downgraded CAR Inc.’s issuer default
rating to “BB” from “BB+” with negative outlook. The downgrade reflects the substantial and growing related-party transactions with CAR’s affiliate UCAR,
which has a weak credit profile

Credit Headlines:

City Development Limited (“CDL”") and Wing Tai Holdings (“Wing Tai”): On 05/07/16, it was announced that CDL acquired Wing Tai’s 50% stake in the
Nouvel 18 joint venture for an aggregate consideration of SGD410.96mn, and is now the sole owner of the project. The Nouvel 18 will be affected by QC
charges come November 2016, and has not been formally launched for sale by CDL. The intent of consolidating the ownership was to provide flexibility
over options to monetize, with CDL mentioning bulk sales or a capital markets transaction. We believe that CDL could potentially use a PPS (profit
participation scheme) structure, which CDL had utilized in the past to recycle its balance sheet. The transaction will be funded by CDL’s internal
resources, and we expect a modest negative impact on CDL’s credit profile in 3Q2016. The positive impact on Wing Tai's credit profile will be more
distinct given Wing Tai’s smaller balance sheet. We will review the upcoming 2Q2016 calendar quarter results for both issuers for any potential changes
to our current Positive and Neutral issuer profile on CDL and Wing Tai respectively. (Company, OCBC)

Financial Institutions: The Bank of England lowered the countercyclical capital buffer requirement for UK banks as a measure to support bank lending and
ensure financial stability. According to the BOE'’s Financial Policy Committee, the cut in the buffer requirement from 0.5% to 0% of risk weighted assets is
expected to generate GPD150bn in additional lending capacity. While this action is obviously event driven, we think that regulators may become
increasingly mindful of the burden on banks to raise capital in a low growth environment. This could have potentially negative consequences on loan
growth and cost of capital and end up being counter-productive to regulator's desire to improve the fundamental strength of bank's balance sheets and
government’s need for banks to support economic growth. (Company, OCBC)
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